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ARTES 4.0 Technologies and Products
Proposal Part 2
Business Plan
Proposal title
Proposal Reference: reference number

Notes for the use of this template (to be removed from Proposal)
Material presented in this plain style must not be removed nor modified, unless stated otherwise by an explanatory note.
Parts highlighted in yellow may or may not need to be filled in, depending on the scope of the proposal (please refer to the related explanatory notes to determine if they apply or not).
Text in red font must be modified and/or completed by the Tenderer for the proposed activity (this supplementary information should be presented in plain typeface, i.e. not red, in the final version of the Proposal). 
Text in blue italics is used for explanatory notes and guidance to help you to develop the proposal content. They should be removed from the final document before submission.

A single Part 2 shall be included covering the Development Phases (Definition and Technology and/or Product and Demonstration) for which support is being requested under the ARTES 4.0 Technologies and Products Call for Proposals.
The Business Plan should be based on that provided previously to the national delegation/s, which contains the Financial Forecast Workbook (Excel® spreadsheet), updated as appropriate to include the most recent information.
The Financial Forecast Workbook forms an integral part of the Business Plan (Part 2 of the Proposal) and shall be attached as Annex 1 to this document. It is available at: https://connectivity.esa.int/how-apply/documents
Use of this Proposal Template is mandatory. The Tenderer shall not change the structure of this Proposal Template (i.e. the table of contents must remain unchanged) and adhere to its guidelines and requirements. However, the format and lay-out can be modified, e.g. to be in-line with the Tenderer’s corporate identity. 
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[bookmark: _Toc167125397][bookmark: _Toc295843421]
The Business Plan is intended to analyse the strategic context and commercial potential of the output of the proposed activity and to demonstrate that the Contractor’s initiative is conceived to lead to a commercial exploitation. 
It shall be provided from both Tenderer’s and Industrial participants perspectives.
The Business Plan shall provide the commercial rationale for the proposed development activities with the key commercial aspects, including the potential satcom target market, the target customers, the competitive environment and own positioning, as well as the market strategy.
The extent of information provided in this section shall be in line with the maturity of the proposed development phase(s) (e.g. for the initial Definition and Technology development phase, only preliminary information on the business case is required).
Please note that the Business Plan presented in this document shall be related to the target final product(s) to be sold on the market. The target product(s) may include other elements or features not covered by the proposed activities.
The supporting spreadsheet (“Financial Forecast Workbook”) can be downloaded from https://connectivity.esa.int/how-apply/documents.
[bookmark: _Toc517279341][bookmark: _Toc527721796][bookmark: _Toc527724542][bookmark: _Toc527725065][bookmark: _Toc528774035][bookmark: _Ref517273321][bookmark: _Toc528774037][bookmark: _Toc25598741][bookmark: _Toc224136533][bookmark: _Ref517269202]Market Analysis
The position of our product in the market is summarised in the matrix below:
[bookmark: _Ref527723001]Table 1‑1 Market Positioning
	
	
	Product

	
	
	Existing / Incremental
	New

	Market
	Existing / Incremental
	X
	X

	
	New
	X
	X


Our product is:
Space Segment hardware/software.
or
Ground Segment hardware/software.
or
System/Service (integrated end-to-end satcom solution comprising both Space and Ground Segment products.
Our product is addressing the sector of …… (e.g. provide a few examples), which has the following characteristics: …. (e.g. geographical reach, trends, sales model). 
The Total Available Market (TAM) of the targeted product is the following:
TAM (the total worldwide market available for your product) shall be presented, including quantitative figures. If the product is new (not existing), market of a similar product may be used.
The Serviceable Available Market (SAM) of the targeted product is the following:
The SAM (the market you can really address with your product and your channels, it comprises all your potential customer segments) shall be presented including quantitative figures and assumptions.
If you already have a market share of this market, you shall present it including quantitative figures and factual information (for instance, sales existing products in this market, or of previous generation, for the different customer segments).
Our projection in terms of the Serviceable Obtainable Market (SOM or target market) we aim to capture in the short term for each of the identified customer segments is shown in our financial forecast workbook. 
The assumptions behind these sales projections are …
Present the percentage of the Serviceable Available Market that your company could realistically reach in the short term and the underlying assumptions that led to the projected sales volumes over time, taking into account competition, trends, demand forecast, sales channels and other elements that could have influence. This value is usually estimated taking into account specific customers (or group of customers) within the targeted customer segment(s).
[bookmark: _Toc26283062][bookmark: _Toc528774038][bookmark: _Toc25598742][bookmark: _Ref25598957][bookmark: _Toc224136534]Competitive Landscape
Our key competitors and the nature of the competition are identified in the table below:
Table 2‑1 Summary of the Competition
	Competitor
	Nature of Competition
	Description of Competitor’s Product
	Market Share
	References

	………
	………
	………
	………
	………

	………
	………
	………
	………
	………

	………
	………
	………
	………
	………



Columns 1 & 2: Show the competitors already present in your market (SAM) or serving it partially. Indicate the nature of the competition, highlighting their value proposition in relation to the market you are trying to serve. Include the strengths/weaknesses of the competitors’ products compared to the targeted product. For example, an existing or potential supplier of the same type of product with the same characteristics and a lower price, a new entrant to the market with an innovative value proposition, a market incumbent.
Column 3: Describe the competitor product. Quantify the nature of the competition as far as possible (e.g. performance, competitiveness in terms of pricing, etc.).
Column 4: Quantify their market share.
Column 5: provide references to substantiate your assessment of the competition (e.g. web links, references to market analyses, data sheets, etc.).
Our key competitive differentiations are summarised in the following table:
Identify your competitive advantage and your strategy for competing in the target market (e.g. using a SWOT analysis).
Table 2‑2 SWOT Analysis
	STRENGTHS
· List of strengths
	WEAKNESSES 
· List of weaknesses

	OPPORTUNITIES
· List of opportunities
	THREATS
· List of threats



Strengths are characteristics that give you an advantage over your competitors. 
Weaknesses are characteristics that place you at a disadvantage with respect to the competition.
Opportunities are (usually external) elements that you could exploit to improve your business prospects.
Threats are elements (e.g. external influences) that could threaten your business prospects. 
Add supplementary material as necessary to fully describe the competitive environment.
On the basis of the SWOT analysis, our strategic options to achieve the commercial goals are ………
[bookmark: _Toc26283064][bookmark: _Toc528774039][bookmark: _Toc25598743][bookmark: _Toc224136535]Business Model Canvas
[bookmark: _Toc25598809]A single page Business Model Canvas is available at https://connectivity.esa.int/how-apply/documents and may be used as a tool to help generate and structure the overall Business Plan. 
[bookmark: _Toc25598810][bookmark: _Toc26283066][bookmark: _Ref517352779][bookmark: _Ref517352813][bookmark: _Toc528774040][bookmark: _Ref25598966][bookmark: _Toc224136536]Customer Segments and Value Proposition
The table below identifies the key customers/customer segments identified as Serviceable Obtainable Market (SOM or target market), targeted by the proposed product(s), and the specific characteristics of our product(s) that will address the customer problems/needs.
Table 3‑1 Customer Segments/Needs and Key Product Characteristics/Requirements
	Customer/Customer Segment
	Customer Problems/Needs
	Product Characteristics Addressing this Problem/Need
	Key product requirement

	………
	………
	………
	………

	………
	………
	………
	………

	………
	………
	………
	………



Each customer segment targeted should be clearly identified. Add any supplementary text you feel is necessary to clarify the nature of your intended customers and to explain their main needs.
Add any supplementary text that you feel is necessary to explain your value proposition fully. For example, you could explain how the proposed development fits into your overall product development strategy to meet the needs of the customers in the longer term.
Indicate whether or not the adoption of the product is going to change the way the customers are traditionally running their business, for instance, if the product is bringing a disruptive innovation.
The proposed development activities shall increase the competitiveness of the target product(s). Such activities may include all developments necessary to achieve such a goal (e.g. new features, tools, processes, techniques and technologies).
Please note that the Business Plan presented in this document shall be related to the target product(s) to be sold on the market. The target product(s) may include other elements or features not covered by the proposed development activities.
[bookmark: _Ref25598972][bookmark: _Ref25599139][bookmark: _Toc224136537]Value Chain 
This section is optional if you propose to develop a Space Segment product fitting in the white cell in Table 1-1 (existing/incremental product targeting an existing/incremental market). Otherwise, this section is mandatory.
The following diagram describes the value chain, its composition and the role of the stakeholders in the commercial exploitation phase of the product.
Figure 3‑2  Value Chain
[image: ]EXAMPLE


Provide a diagram which illustrates the value chain and the interactions among customers, users, the project team and other key stakeholders (e.g. regulators) in the commercial exploitation phase of the product you intend to realise. Include a discussion of the changes, if any, introduced in the value chain by the proposed new product and/or service.
[bookmark: _Toc517279348][bookmark: _Toc527721803][bookmark: _Toc527724549][bookmark: _Toc527725072][bookmark: _Toc528774042][bookmark: _Toc517279349][bookmark: _Toc527721804][bookmark: _Toc527724550][bookmark: _Toc527725073][bookmark: _Toc528774043][bookmark: _Toc517279366][bookmark: _Toc527721821][bookmark: _Toc527724567][bookmark: _Toc527725090][bookmark: _Toc528774060][bookmark: _Toc517279367][bookmark: _Toc527721822][bookmark: _Toc527724568][bookmark: _Toc527725091][bookmark: _Toc528774061][bookmark: _Toc517279368][bookmark: _Toc527721823][bookmark: _Toc527724569][bookmark: _Toc527725092][bookmark: _Toc528774062][bookmark: _Toc528774063][bookmark: _Ref25598978][bookmark: _Ref25599119][bookmark: _Toc224136538]Revenue Streams
In the commercial exploitation stage, our product(s) will be sold to our customers as described in the financial forecast workbook. 
Show here the product/s pricing scheme as reported in the financial forecast workbook: Refer to the relevant table that records your assumptions regarding the product revenue stream.
The underlying assumptions that led to the projected product unit sales price and unit cost are the following: ……
This shall include, for instance:
· A description of how cost reduction will be achieved.
· Evidence that the projected unit sales price is competitive (what are your customers willing to pay? what do your customers currently pay?).
· How much does each revenue stream contribute to the overall revenues? 
For the Definition and Technology Phase an estimation (target) shall be provided in line with the maturity of the product. Provide estimated ROM prices including all features, even if they are developed outside of the proposed development activities.
[bookmark: _Toc25598814][bookmark: _Toc26283070][bookmark: _Toc528774064][bookmark: _Toc224136539]Cost Structure
The key elements of cost for realising the value proposition are the following: ……
You should list the most important costs that characterise your business opportunity in terms of:
· Key resources costs (e.g. hubs, satellite bandwidth, sales personnel, financing). 
· Costs of key activities needed to pursue your business opportunity (e.g. R&D, sales, marketing, creating and delivering value, maintaining customer relationships).
· Costs of all previous, current and future developments that were, are or will be necessary to prepare the product for commercial exploitation (for instance, delta qualification required for other product variants not covered by the EQM, material, parts and process evaluations / qualifications, etc.). This may include operations cost.
The following assumptions have been made when deriving the cost figures: ……
Refer to the relevant table(s) in the financial forecast workbook that record your assumptions regarding the costs associated with the commercial exploitation phase.
Optionally, you may also provide a copy of the relevant table(s) in this section.
[bookmark: _Toc528774065][bookmark: _Ref25598985][bookmark: _Ref25599149][bookmark: _Toc224136540]Channels
This section is optional if you propose to develop a Space Segment product fitting in the white cell in Table 1-1 (existing/incremental product targeting an existing/incremental market). Otherwise, this section is mandatory.
In the commercial exploitation stage, our product(s) will be sold to the customers via these channels: ……
Indicate whether or not the sales channels are already established. If not, explain how they will be created. If customers are new for your company (i.e. your company has not sold products to them in the past), please explain your approach to reaching these customers.
[bookmark: _Toc528774066][bookmark: _Ref25598990][bookmark: _Ref25599154][bookmark: _Toc224136541]Customer Relations
This section is optional if you propose to develop a Space Segment product fitting in the white cell in Table 1-1 (existing/incremental product targeting an existing/incremental market). Otherwise this section is mandatory.
Our relationships with the key customers already exist/must be created/have to be improved.
Provide factual information, for instance, existing contracts with figures. If the product targets only one specific customer, a letter of interest from this customer has to be attached to the proposal, confirming the adequacy of the value proposition. Indicate whether or not customer representatives will be involved in the proposed project and, if so, the kind of formal agreement that you intend to set up with them.
[bookmark: _Toc456333083][bookmark: _Toc456333086][bookmark: _Toc456333087][bookmark: _Toc456333090][bookmark: _Toc456333091][bookmark: _Toc454462839][bookmark: _Toc454462969][bookmark: _Toc454463010][bookmark: _Toc454463090][bookmark: _Toc454463150][bookmark: _Toc454463195][bookmark: _Toc454463234][bookmark: _Ref25598996][bookmark: _Ref25599159][bookmark: _Toc224136542][bookmark: _Ref517269235][bookmark: _Toc528774069]Key Activities to Establish the Business 
This section is optional if you propose to develop a Space Segment product fitting in the white cell in Table 1-1 (existing/incremental product targeting an existing/incremental market). Otherwise this section is mandatory.
You should describe crucial activities you must carry out to make your business model work. (e.g. key activities necessary to realise the value proposition, for establishing the distribution channels, to have in place the key resources, to establish the customer relations, to secure agreements with the key partners).
Note that key technical development activities shall be described in the implementation proposal.
[bookmark: _Ref25599001][bookmark: _Ref25599164][bookmark: _Toc224136543]Key Resources
This section is optional if you propose to develop a Space Segment product fitting in the white cell in Table 1-1 (existing/incremental product targeting an existing/incremental market). Otherwise this section is mandatory.
You should describe crucial resources (physical, intellectual, human, financial) that you must have to make your business model work (e.g. key resources necessary to realise the value proposition, for having channels in place, to establish the customer relations, to secure agreements with the key partners, to make your revenue stream work).
[bookmark: _Ref25599006][bookmark: _Ref25599170][bookmark: _Toc224136544]Key Partners
This section is optional if you propose to develop a Space Segment product fitting in the white cell in Table 1-1 (existing/incremental product targeting an existing/incremental market). Otherwise this section is mandatory.
You should identify the stakeholders (suppliers, partners, users, etc.) that are crucial to the success of your business model.
The key partners in the commercial exploitation of the product are listed in the table below.
Table 3‑3 Key Partners
	Partner Type
(e.g. satellite manufacturer, operator, service provider, supplier, user, customer)
	Partner Name
(company name, country, web link)
	Involvement in the Project
(e.g. none, subcontractor, supplier, integrator)
	Type of Agreement
(e.g. NDA, partnership agreement, contract)
	Existing Agreement
(e.g. Yes, No - planned)

	………
	………
	………
	………
	………

	………
	………
	………
	………
	………

	………
	………
	………
	………
	………


The following table provides an overview of the relevant background and experience of the key partners and their roles in the development and commercial exploitation of the product:
Table 3‑4  Key Partner Background, Experience and Roles
	Partner
	Background and Experience
	Role in the project implementation
	Role in the commercial exploitation
	Key obstacle for partnership (e.g. IPR constraints)

	………
	………
	………
	………
	………

	………
	………
	………
	………
	………

	………
	………
	………
	………
	………


[bookmark: _Toc528774070][bookmark: _Toc25598744][bookmark: _Toc224136545]Financial Indicators
Refer to the relevant tables and figures in the financial forecast workbook that quantify the expected return on investment.
The financial forecast is detailed in the attached financial forecast workbook. It shows the impact of ESA financial support on the return on investment.
Provide a copy of the relevant tables/figures in this section, replacing the placeholders below.
A copy of the relevant information is provided below:
The Internal Rate of Return (IRR), the Net Present Value (NPV) and the break-even point are ….



[bookmark: _Toc25598745][bookmark: _Toc224136546]Financial Forecast Workbook

[bookmark: _Toc219212341][bookmark: _Toc25598747][bookmark: _Toc224136547]Letter of Interest from Our Customer
if you are targeting a single customer only attach a letter of interest from that customer here
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